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1. Futures Contract
2. Underlying Asset
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4. Options
5. Forward
6. Swaps
7. Swaptions
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9. In a futures contract one party agrees to buy in the future from a second party, the
second party agrees to sell it. The buyer of a contract is said to be long the contract
and agreed to buy (take delivery of) the specified good. The seller has a short
position in the contract and has the obligation to sell (deliver) the good at some time

in the future. The contract specifies the quantity and quality of the good, the price,
the delivery date, and the delivery location (Dubofsky,1992, p. 299).
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A futures contract is an agreement to buy or sell an asset at certain in the futures for

a certain price.
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A futures contract calls for delivery of an asset at a specified delivery or maturity
date for an agreed- upon price-called the futures price, to be paid at contract
maturity (Bodie and Kane and Marcus, pp.56 & 740).

10. Long Position

11. Short Position

12. Tick

13. Clearing House

14. Margin Account

15. Margin Call

16. Daily Settlement
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